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 US equities rose as jobless claims declined to 385,000 for the week
ended May 29. Moreover, unemployment rate data fell to 5.8% in
May, the lowest level since the pandemic started and down from prior
month’s 6.1%. The DJIA closed at 34,756.39 (+0.66% WoW), while
the S&P 500 closed at 4,229.89 (+0.61% WoW).

 Asian equities closed higher after China’s manufacturing PMI for
May 2021 came in at 51.0, a slight drop from the 51.1 in April but still
indicating an expansion in manufacturing activity. MSCI APxJ closed
at 705.06 (+0.93% WoW).

 European equities rose as the Eurozone’s IHS Markit final
composite PMI spiked to its highest level since February 2018 at 57.1
in May, higher than its preliminary reading of 56.9 and prior month’s
56.9. The MSCI Europe closed at 149.76 (+0.83% DoD).

Global equities gained on the back of strong economic data releases. Global yields were mixed amid various market developments.
Global oil prices gained due to the OPEC+ supply agreement and expectations of market recovery.
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 US Treasury yields fell as inflation worries waned after the US jobs report showed that 
the US economy added only 559,000 jobs in May. This was lower than the market’s 
expectation of 671,000. On average, yields fell by 1.51 bps WoW, with the 10Y closing 
at 1.5534% (-4.09 bps).

 German bund yields continued to decline along with US Treasuries as the market 
focused on inflation developments and possible tapering of monetary stimulus. 
Germany’s inflation rose to 2.4%, its highest rate since 2018, mainly driven by the surge 
in energy prices. On average, yields decreased by 2.30 bps with the 10Y yield closing at 
-0.21% (-3.00 bps WoW). 

 Japanese bond yields went up as the daily number of COVID-19 infections in Japan 
continued to decline. The Japanese government is preparing to let the coronavirus 
pre-emergency designations for Gunma, Ishikawa and Kumamoto prefectures expire on 
June 13 as scheduled. On average, yields rose 0.58 bps WoW with the 10Y closing at 
0.08% (+0.20 bps WoW).
Key events that transpired during the week:

 The US non-farm payroll report showed that the US added 559,000 jobs in May, higher 
than the 266,000 jobs reported in April. With this, the unemployment rate declined by 
0.3% to 5.8%, the lowest rate since the start of the pandemic.

 The US Department of Labor announced that initial jobless claims for the week ending 
May 29 fell to another pandemic low of 385,000, lower than previous week’s 405,000 
claims. 

 Global oil prices extended their gains as the OPEC+ agreed to
restore oil supply at a gradual pace and hopes for demand recovery
outweighed concerns over the patchy COVID-19 vaccination rollout
globally. A weekly supply report also showed that U.S. crude
inventories declined. Brent oil closed at $71.89 per barrel (+3.25%
WoW), while WTI crude closed at $69.62 per barrel (+4.98% WoW).
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 Local fixed income yields fell overall as the government extended quarantine
restrictions in Metro Manila and surrounding provinces. PH inflation dragged yields as
well, as May inflation settled within market expectations at +4.5% YoY. On average,
yields declined by 2.87 bps WoW with the 10Y closing at 4.0255% (+11.82 bps
WoW).

 Key events that happened during the week:
 According to Moody’s Analytics, the Philippines will only likely fully vaccinate 65% of

its adult population by 2023. The agency expects the economy to return to pre-
pandemic levels by the third quarter of 2022. It noted that the Philippines and
Indonesia have been struggling to allocate vaccines either due to access or the
difficulty in getting the vaccine out through the public health systems.

 Data from the Bureau of the Treasury (BTr) showed that the National Government’s
outstanding debt rose 27.9% year-on-year to about Php11.0 trillion in April 2021. This
was also higher than the Php10.8 trillion posted in the period ending March 2021 as
the BTr issued more government securities both locally and abroad. 71% of the total
debt portfolio were from domestic lenders, while 29% were from external sources.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities rose on stimulus hopes. Local fixed income yields declined following extension of quarantine restrictions. The
Philippine peso mildly strengthened as inflation settled within market expectations.
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 The Philippine peso strengthened slightly as May inflation
settled within market expectations. The USD/PHP pair ended
at 47.750 (-0.10% WoW).

 The Euro weakened following inflation concerns after
Germany’s inflation rose to 2.4% which outpaced prior month’s
2.1% and European Central Bank’s target of below 2%. The
EUR/USD pair closed at 1.2167 (-0.21% WoW).

 Local equities rose further on stimulus hopes and strong foreign
buying. The Congress approved Bayanihan 3, a Php401 billion
stimulus package, on its final reading. Net foreign buying also
buoyed the index as net foreign flows amounted to $108.39
million. The PSEi closed at 6,796.34 (+2.53% WoW).

 Gains were led by First Gen Corp. (FGEN; 7.84%), DMCI
Holdings, Inc. (DMC; 6.27%), and Ayala Land, Inc (ALI; 5.51%).
Meanwhile, LT Group, Inc. (LT; -2.13%), Aboitiz Power Corp. (AP;
-2.56%), and Aboitiz Equity Ventures, Inc. (AEV; -3.38%) were the
laggards of the week.

 Key events that transpired during the week:
 Monde Nissin Corp. (PSE Ticker: MONDE) launched the largest

initial public offering in Philippine history. The IPO launched 3.6
billion common shares at Php13.50 per share, raising Php48.6
billion total. The company plans to spend 57.2% of its fresh funds
on capital expenditures.

 Aboitiz Equity Ventures, Inc. (PSE Ticker: AEV) will launch the
3rd tranche of its Php30 billion bond program. The offering will
have a Php5 billion primary offer with a Php5 billion
oversubscription option. The proceeds will be used to finance early
redemption of outstanding AEV bonds, funding for Aboitiz Infra
Capital Inc., and other general corporate purposes.
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